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We are not quite sure where to start with the market report this month. First and foremost, we hope you 

all stay healthy and safe. We personally know people who have been infected by the coronavirus but 

have not had too many problems. However, we have also heard about the first COVID-19 fatalities in our 

industry, which make us very anxious about what to personally expect if we become infected. 
 

The speed of developments during the last four weeks has been unprecedented in terms of the free fall in 

economic activity around the world. Shipping in general has been hit quite mildly so far compared to 

many other industries. The tanker market remains difficult to predict and is the loose cannon out there, 

whereas bulkers are easier and for now we would say containers are the easiest to predict. Unfortunate-

ly, for containers we do not see much support out there right now. The number of blank sailings from 

Asia to Europe and the US is increasing, and the way we are all currently working and spending our 

time i.e. mainly in our home-offices, is not stimulating demand. We might go out to buy groceries and 

otherwise shop our immediate needs via Amazon or Taobao, but that’s it. 

 

While everyone is looking at China and how they got through the situation as a possible template for 

overcoming the crisis soon, we have to admit that most countries around the world are not capable or 

able to implement such a strict lock-down as China did. Neither do their laws allow such restrictions to 

be imposed on its citizens, and most societies around the world will also probably not obey the rules to 
the same extent as in China. So, it will take longer for most countries to get through this than was the 

case in China. And, of course, the potential situation in some developing countries, where even 

measures such as washing hands are already difficult, is a worry. Some African countries have actually 

more ministers then ventilators in hospitals.  

 

However, when looking at China we should also mention that we hear that some restaurants, shops and 

cinemas in Shanghai which had reopened have now closed again. It is not clear if this is by order or by 

choice, as no customers were coming. Nevertheless, neither point to anything like a classic V-shaped 

economic recovery. 

 

The oil-price war of course adds fuel to the fire. While it provides relief in terms of bunker costs and 

makes tanker owners richer, it also creates extra economic uncertainty. But all we know is that it is not 

a development that is sustainable in the long term. We do not know when the tanker party will be over, 

as that is anybody’s guess. For container shipping, besides the relief regarding bunker costs, the 
important aspect is the decreased spread between high and low sulphur fuel. The spread is down to 

around USD 50 per tonne in some locations. We are of the opinion that this means that a number of 

scrubber installations will be delayed or even cancelled. Also, we do not expect any more scrubber orders 

in the near future. Besides the economic implications, we expect that cashflow issues for liner compa-

nies and owners will put the need to stop scrubber installations on the agenda too. We do not wish to 

point fingers but are surely just stating the obvious when we say that companies such as CMA CGM, PIL 

and MSC most certainly have more urgent issues on the agenda right now. Latecomers regarding 

scrubber installations, such as ONE, might be the winners at the moment. 

 

Lastly, the demo markets are closed for now and the coming weeks. Once they open again, the expecta-

tions are that scrap prices could be quite a lot lower...but nobody currently knows by how much. 

 

So, what do we see going forwards? We see lower demand for the coming months and an increased fleet 

supply with fewer ships in yards for scrubber installations. It is tough to be positive for the next one or 
two quarters. But it will create opportunities for those with cash. While some official government 

economists predict the German GDP to fall by only 2-5%, our bank gives us predictions of a 9% 

decrease. This is far more than the 7% drop caused by the financial crisis. 

 

There is a saying that when one loses money the money is not gone, it is just that someone else has it at 

the moment. We wonder who this someone else might be at this time. Stay safe and healthy. 

 
Kind regards, 

TOEPFER TRANSPORT 
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 Container Freight Index 

New Contex

Feb-20 Mar-20  +/- Mar-19

comprehensive 403 388 -3,72% 478

1100 TEU GRD - 12 MOS TC $5.991 $5.946 -0,75% $8.121

1700 TEU GRD - 12 MOS TC $7.732 $7.418 -4,06% $10.699

3500 TEU GL - 12 MOS TC $9.854 $9.449 -4,11% $10.360

Fleet Development - Deliveries and Demolitions

Feb-20 Mar-20  +/- % of fleet Mar-20 ytd Mar-20

total fleet 5.344 5.342 0,0% 6,2% 333 18 9

- 999 TEU 966 964 -0,2% 1,1% 11 2 2

1000 - 1999 TEU 1.314 1.315 0,1% 6,7% 88 9 5

2000 - 2999 TEU 680 680 0,0% 14,7% 100 0 2

3000 - 5099 TEU 881 880 -0,1% 1,6% 14 2 0

5100 - 7499 TEU 448 448 0,0% 0,4% 2 5 0

7500 - 14999 TEU 897 897 0,0% 8,6% 77 0 0

15000+ TEU 158 158 0,0% 25,9% 41 0 0

(in no. vessel) fleet size scrappedorderbook

Feb-20 Mar-20  +/- Mar-19 Feb-20 Mar-20  +/- Mar-19

1000 TEU GRD Eco $11,5 $11,0 -4% $12,7 1000 TEU GRD $3,0 $2,9 -3% $3,5

1700 TEU GRD Eco $16,2 $15,7 -3% $16,2 1700 TEU GRD $4,6 $4,4 -4% $5,7

2200 TEU GRD Eco $19,0 $18,6 -2% 2500 TEU GRD $6,9 $6,8 -1% $6,8

2500 TEU GRD Eco $24,5 $23,5 -4% $17,5 2800 TEU GL $7,0 $6,8 -3% $6,8

3500 TEU GRD (old type) - 3500 TEU GL $5,9 $5,7 -3% $6,4

4700 TEU WB $30,0 $29,0 -3% $27,5 4250 TEU PMX $7,6 $7,3 -4% $7,7

Container Vessel's Value 

5 year old vessel in mill US$ 15 year old vessel in mill US$

Selected Sales

2nd-hand vsl TEU DWT built price (in mill US$) buyer

Helmuth Rambow 1.118 13.779 07/2005 Element Shipmanagement SA

Ever Peace 1.618 19.309 02/2002 BAL, China

Stellar Wakamatsu 1.708 21.446 03/2010 $6,85 Germans

Saxonia 3.091 41.850 07/2003 mid $5's Middle Eastern 

Kota Perwira & Kota Panjang 2 x 11.923 132.678 & 132.791 2018 & 2017 $93,4 each Wanhai

Newbuildings

buyer TEU GRD/GL delivery price (in mill US$) yard

Zhejiang Haigan Shipping 4 x 1.868 GL 2021/2022 $25,5 mio each Yangfang Group

OOCL 5 x 23.000 GL 2023 $155,68 mio.each 3 x Nantong / 2 x Dalian
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