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The market environment and home-office situation with many long family dinners did not provide great 

motivation to start this month’s market report. Unfortunately, our prime focus is the container and not 

the tanker market and we can see that the container market keeps falling in terms of prices, charter rates 

and volumes. The worst of the corona pandemic is possibly over for Europe and we are slowly restarting 
our lives after the lockdown. We fear, however, that any short term catch up in terms of stock in 

warehouses etc. can easily be absorbed by the reduced container capacity in most trade sectors. Many 

parts of our daily life are still not back to normal, with consumer spending perhaps being the most 

important of these. We expect reduced overall container volumes for the foreseeable future and are aware 

that, for charter rates and prices, things could still get worse before they get better. 

 

During other crisis years, we even saw the demolition age of some container ships dropping below 10 

years of age. This was particularly the case for the old Panamax ships. We are still quite a long way from 

that stage, and remember that just a few years ago charter rates, prices and demolition ages were far 

worse than now. In other words, theoretically things can still get worse from where we are today. 2016 is 

not that long ago….here are a few April figures to compare 2020 with 2016. 

 

       4/2016 4/2020 
Contex Index      342  358 
2500 TEU TC rate 12 month ($/pd)   $6,113 $8,173  

2500 TEU, 15 yrs, DD/SS due   $4 million $ 6.5 million 

Demo Price ($/ldt)     $331  $300 (?) 

Orderbook 0 – 24,000 TEU    9.1%  6.7% 

Orderbook 0-13,299/14,999 TEU   6.7%  5.5% 

Orderbook 2,000 – 2,999 TEU   13.3% 14.4% 

 

So, what does all this mean? In our view, TC rates and prices still have some room to fall in a badly 

oversupplied market (and looking at mid-May, indeed they do). We are certain that we are not at the 

bottom for 2020 yet. Also, regardless if the demolition market is open or not, prices and TC rates would 

need to drop even further to increase scrapping once scrapping is widely possible again. On the positive 

side, the orderbook is smaller when looking at the total numbers or excluding the Ultra large ships of 

excess 13,299 (2016)/excess 14,999 TEU (2020). But (!), the orderbook for the 2,000-2,999 TEU is 

currently higher than in 2016.  Also, compared to other markets, the container orderbook is still the 
largest after LNG and LPG.  

 

While there is hope that the orderbook may continue to shrink, the yards have started to lower their 

prices even further. Nevertheless, we cannot see that these lower newbuilding prices will really encourage 

container ship newbuildings. We have the incredible situation that, even 12 years after the start of the 

shipping/ship finance problems triggered by the financial crisis started, we continue to have an 

oversupplied market, with the exception of special situations like the scrubber installation (which was a 

factor in 2019). We also cannot see where large amounts of equity or finance will come from. The major 

source of financing for container shipping in recent years has been the Chinese leasing companies. While 

they have not burned their fingers yet, we are very sure that they will be carefully evaluating the situation. 

The risk profile for existing container leasing contracts has most certainly increased substantially, which 

will reduce the appetite for more container investment. From many examples in history we know that 

being a ship owner and a shipyard owner is often a seriously damaging combination in difficult times. 

This is the case on a private level, but also holds at the state level, without the state actually going bust at 
the end. South Korea has been there and China is steering an ambitious course in that direction too.  

 

Looking ahead to the developments that might emerge from this corona crisis, it seems clear that 

consumers are buying more goods on the internet, companies might keep a bit more stock in their 

warehouses to safeguard supply chain issues (and while interest rates remain low this does not cost 

much), and some production will move closer to home, particularly in the medical and health sectors. We 

will have to wait and see about the long-term effects on global trade and volumes. Right now, the question 

is how long it will take to at least get back to the volumes we had prior to the corona crisis. It already 

seems that it will take a long time, as the pandemic is still on the rise and far from over in many parts of 

the world. Stay healthy and safe. 

 

Kind regards, 

TOEPFER TRANSPORT 
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 Container Freight Index 

New Contex

Mar-20 Apr-20  +/- Apr-19

comprehensive 388 358 -7,73% 400

1100 TEU GRD - 12 MOS TC $5.946 $5.754 -3,23% $6.663

1700 TEU GRD - 12 MOS TC $7.418 $6.973 -6,00% $8.290

3500 TEU GL - 12 MOS TC $9.449 $8.843 -6,41% $8.754

Selected Sales

2nd-hand vsl TEU DWT built price (in mill US$) buyer

Liberty Star 706 9.164 09/2000 Onto Shipping 

Bremen Trader 1.800 23.200 02/2020 Koto Kaiun

Kota Perabu / Perkasa / 

Pekarang/ Perdana
4 x 11.923

132.712 / 132.789

132.672 / 132.584
2017 / 2018 USD 91,75 mio each Seaspan Shipping

Mar-20 Apr-20  +/- Apr-19 Mar-20 Apr-20  +/- Apr-19

1000 TEU GRD Eco $11,0 $11,0 0% $12,8 1000 TEU GRD $2,9 $2,9 0% $4,5

1700 TEU GRD Eco $15,7 $15,4 -2% $16,3 1700 TEU GRD $4,4 $4,2 -5% $7,5

2200 TEU GRD Eco $18,6 $18,4 -1% $16,7 2500 TEU GRD $6,8 $6,5 -4% $8,6

2500 TEU GRD Eco $23,5 $22,5 -4% 2800 TEU GL $6,8 $6,5 -4% $8,3

3500 TEU GRD (old type) - $12,7 3500 TEU GL $5,7 $5,4 -5% $7,5

4700 TEU WB $29,0 $28,0 -3% $27,0 4250 TEU PMX $7,3 $6,6 -10% $8,5

Container Vessel's Value 

5 year old vessel in mill US$ 15 year old vessel in mill US$

Fleet Development - Deliveries and Demolitions

(in no. vessel) fleet size orderbook scrapped

Mar-20 Apr-20  +/- % of fleet Apr-20 ytd Apr-20

total fleet 5.342 5.340 0,0% 6,2% 331 26 3

- 999 TEU 964 960 -0,4% 1,1% 11 4 0

1000 - 1999 TEU 1.315 1.314 -0,1% 6,8% 89 14 1

2000 - 2999 TEU 680 682 0,3% 14,4% 98 2 1

3000 - 5099 TEU 880 881 0,1% 1,5% 13 2 0

5100 - 7499 TEU 448 446 -0,4% 0,4% 2 5 1

7500 - 14999 TEU 897 899 0,2% 8,6% 77 0 0

15000+ TEU 158 158 0,0% 25,9% 41 0 0
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