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While northern Europe is currently experiencing some winter chill, the container market is moving from 

hot to hotter. It is amazing what is currently happening, as the market knows only one way and that is 

up. However, while in the past booms have often been driven by the capital that wanted to enter a mar-

ket, this time it is being driven by liner companies who want to get their hands on ships via charter or 

purchase. Liner companies are making good money on most trades and any additional ship will definitely 

be making additional money. Of course, the back-up/delay situation on the US west coast is leaving 

many ships idle right now. Freight rates are high on the trans-Pacific route and these idle ships, while 

they cost money for the liners, continue to push the freight rates at the same time. 

 

For many of us, the current charter rates and prices seem extremely good and there is a situation that we 

have not witnessed for a very long time. Looking back, we have second hand prices that are starting to 

achieve parity with newbuilding levels and many charter rates have reached levels that are starting to pay 

a good dividend for their assets, a situation that has not seen for many years. Many ships at liner compa-

nies and tramp owners have not covered their capital costs for many years. Hence, in general it is not 

necessarily a surprise that we have finally come to a time in which container assets start to make money 

again.  

 

A major turning point might come for many buyers when the German banks finally stop selling container 

ships. We expect 2021 could be the year when we see the last large influx of ships from the German mar-

ket. Once Germany has sold out, any residual portfolios will be sold at a much slower rate and second 

hand prices will stay pretty firm, as there will definitely be less tonnage around to sell purely on the basis 

of best offers.  

 

We have obviously seen many newbuilding orders being placed by various liner companies for 23-24,000 

TEUs, as well as liners and particularly Chinese owners placing orders for feeder ships in the range of 

1,700-5,600 TEU. So far, we do not expect any over-ordering, as the question of the sustainability of the 

current container market and the risk of the choice regarding any future fuel decisions will leave many 

owners wanting to stay away from the yards. 

 

In general, it would be good if we could perhaps see a little slow down in the market, as usually when 

things turn too hot they have a risk of overheating. For now though, it seems like there is no slow down, 

neither for charter rates nor second hand prices. However, we have seen a degree of pausing on some box 

rates indices. 

 

The risk right now is fairly manageable for buyers of ships, as long as you can lock in some good charter 

initially. The real risks are being carried by the liner companies, who have had to charter more and more 

ships for longer periods at relatively high rates. For now, all liner companies are making healthy profits 

and they can increase contract rates this spring when they come up for renewal. Overall, its looks pretty 

good at the moment. 

 

 With the oil price back at the USD 60 mark, there is possibly hope for tankers as well in the second half 

of this year. The boom from last year, in March and April, seems a long time ago now. But for the moment 

the container industry really deserves this strong market after so many years of bumping along the bot-

tom. Enjoy your home office and online shopping as much and for as long as you can. And “Dry January” 

is also over now. The time when we have to get up early again to have the children ready for school or to 

be ready for the commute to the office will soon be back. Not only container ship owners know that it has 

not all been bad in the lockdowns. 

 
Kind regards, 

TOEPFER TRANSPORT 
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 Container Freight Index 

New Contex

Dec-20 Jan-21  +/- Jan-20

comprehensive 702 782 11,40% 426

1100 TEU GRD - 6 MOS TC $7.944 $9.512 19,74% $6.163

1700 TEU GRD - 6 MOS TC $12.462 $13.423 7,71% $8.383

3500 TEU GL - 12 MOS TC $19.602 $21.968 12,07% $10.697

Fleet Development - Deliveries and Demolitions

(in no. vessel) scrapped

Dec-20 Jan-21  +/- % of fleet Jan-21 ytd Jan-21

total fleet 5.357 5.371 0,3% 5,6% 301 2 2

- 999 TEU 943 940 -0,3% 0,7% 7 0 0

1000 - 1999 TEU 1.311 1.315 0,3% 5,9% 77 1 1

2000 - 2999 TEU 705 712 1,0% 10,5% 75 1 1

3000 - 5099 TEU 878 880 0,2% 1,4% 12 0 0

5100 - 7499 TEU 437 437 0,0% 0,7% 3 0 0

7500 - 14999 TEU 910 913 0,3% 7,6% 69 0 0

15000+ TEU 173 174 0,6% 33,3% 58 0 0

fleet size orderbook

Dec-20 Jan-21  +/- Jan-20 Dec-20 Jan-21  +/- Jan-20

1000 TEU GRD Eco $11,6 $13,0 12% $11,5 1000 TEU GRD $3,3 $4,5 36% $3,0

1700 TEU GRD Eco $16,5 $18,0 9% $16,2 1700 TEU GRD $6,4 $7,2 13% $4,8

2200 TEU GRD Eco $19,8 $21,0 6% $19,0 2500 TEU GRD $8,5 $9,0 6% $7,0

2500 TEU GRD Eco $23,5 $24,3 3% 2800 TEU GL $9,7 $10,8 11% $7,0

3500 TEU GRD (old type) - 3500 TEU GL $9,8 $11,0 13% $6,0

4700 TEU WB $37,0 $44,0 19% $30,0 4250 TEU PMX $14,0 $16,0 14% $7,7

Container Vessel's Value 

5 year old vessel in mill US$ 15 year old vessel in mill US$ (SS/DD due)

Selected Sales

2nd-hand vsl TEU DWT built price (in mill US$) buyer comment

TCI Vijay 1.118 13.760 09/2006 $5,00 Contship

Hansa Cloppenburg 1.740 23.451 09/2007 $8,00 Haian, Vietnam

Acrux N & Vita N 2 x 1.740 23.338 & 23.359 2 x 2010 $9,5 each Starocean Marine

BF Mahia & BF Osprey 2 x 2.546 34.362 & 34.331 2 x 2008 $11,0 each MSC

Noro 3.398 44.164 04/2007 $11,7 Norwegian Buyers
incl. TC for 14-16 mos at 

USD 20,000 pd

APL Norway 6.310 72.807 09/2007 $30,2 RCL

Paradise Star 6.350 72.968 09/2005 $28,0 OM Maritime

CSAV Trancura 8.704 115.997 12/2013 $60,0 XT Shipping Group

Newbuildings

Buyer TEU GRD/GL delivery price (in mill US$) yard comment

Taicang Container Lines 3 x 1.091 GL 2022 abt $20 mio each Tsuneshi Zhoushan Tier III, fitted with M-FAST

Cosmoship 2+2 x 1.500 GL 2022 - 2023 Huangpu Wenchong Extending previous series

Starocean Marine 8 x 1.800 GL 2023 $22 mio each YZJ

China United Lines 2 x 1.930 GL 2022 - 2023 Guangzhou Wenchong

Wan Hai Lines 12 x 3.013 GL 2023 abt $47.1 mio each Nihon Shipyard

Evergreen 20 x 15.000 GL Starting 2023 abt $2.3 bn Imabari / Hudong/ Jiangnan

Liner will own 10 units and charter 

the remaining ships from tonnage 

provider Shoei Kisen

 

 

 

 

 
 

 

 

 

 

 

 

 

Charterrate index 
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